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Growth below expected 
What happened 

In December, services activity grew 0.3% versus the previous month, seasonally adjusted, coming below 

the median of market expectation (+0.7%). However, the November figure was revised up to +0.9% from 

+0.4%, what means that the December result was roughly in line with expectation. The growth occurred 

in three out of five segments: household (+3.5%), Transport (+1.3%) and Information and 

Communication services (+0.2%). Conversely, we highlight the contraction for professional and 

management services (-1.7%) and other services (-1.2%). Thus, services activity grew 2.3% in 2023, 

with positive pace shown in 4 segments (see right-hand side chart below).  

 

Our expectation 

For 2024, there is room for further improvement of services activities, especially services to households 

that might benefit from the sound labor market, the moderate inflation, and mainly the decreasing Selic 

policy rates that might gradually lead to lower loan rates ahead.  

The speed up of activity on quarterly basis when compared to the 3rd and 4th quarter of 2023, which was 

around zero, might also impact positively on services sectors more linked to activity like transport and 

professional services. 

Like the GDP, we expect a more evenly distributed growth among services segments this year. 
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