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Worse-than-expected outcome 
What happened 

In March, the IBC-BR (economic activity index) decreased 0.15% versus the previous month, 
seasonally adjusted, coming worse than market expectation of +0.3%.   

In the first quarter, IBC-BR increased 2.41% compared to the immediately previous three months. 
Compared to March 2022, there was an increase of 5.46%.  

  

Our expectation 

Despite the worse than expected IBC-BR in March (our call was +0.8%), there were significant 
revisions in the previous months for better and for worse. With such revisions, the IBC-BR in the first 
quarter 2023 over the previous quarter came at +2.41%, seasonally adjusted, being quite near our 
call of +2.45%.  

Anyway, our call for GDP growth of 0.8% in the first quarter (to be released on the 1st June) has an 
upward bias, once it was done before the positive surprise of March data, especially from Retail 
Sales. Consequently, a higher-than-expected GDP in the first quarter leads to the possibility if GDP 
growth for this whole year a bit better than our current +1.1% call.  

As for the major drivers for growth this year, we keep our view that it is basically supported by the 
agricultural that might account for half of such growth thanks to the good crop estimated for this year. 
Note that such good crop also benefits part of food industry and transport segment. But all in all, 
industry and Services might have a weaker performance. Even considering some reduction of policy 
rate starting in August, it will not rapidly pass through to loan rates once credit will keep quite 
selective in times of high indebtedness level and growing delinquency rates. 
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